A Montana Department of Revenue

N

i
Gene Walborn Steve Bullock
Director Governor
TO: Ed Caplis, Operations Manager of Tax Policy and Research
FROM: Eric Dale, Tax Policy and Research {7 L
DATE: June 20, 2019
RE: Changes in Total Market Value for Property Tax Classes 3 and 4

The attached tables represent the changes in market value between 2018 and 2019 for
property tax classes 3 and 4.

The first table shows the percentage change in total market value for class 4 property.
This percentage change is calculated by determining the total market value for class 4
property in 2018 and comparing it to 2019. Total market value for class 4 residential
property was 12.48% greater in 2019 relative to 2018, and the total market value of
class 4 commercial property was 9.87% larger in 2019 relative to 2018. This growth is
the result of two primary elements. The first element influencing growth is newly
constructed class 4 properties, and the second element is the result the department
updating the market values of individual properties through the reappraisal process.
Because the markets are varied throughout the state and because the level of growth is
also varied in different areas of the state, the table shows the percentage change in
market values of class 4 property by county.

The second table shows the average per acre value of class 3 property for 2018 and
2019, as wells as change between 2018 and 2019. The average per acre value for
class 3 was $133.42 in 2018, and $137.59 in 2019, an increase of $4.18 per acre. This
compares with an estimated class 4 residential value of $45,060 per acre in 2018 and
$48,049 per acre in 2019, an increase of $2,989. The data for class 3 is shown in per
acre terms because the primary variation in Class 3 property is the result of how the
property is classified. Unlike class 4, the class 3 value is derived based on land use
(classification), crop prices, and soil productivity. Therefore, showing values by county
would not be as relevant as class 4 properties, and measuring per acre values excludes
effects of changing land use within class 3 (e.g. moving a property from grazing land to
tillable irrigated land).
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Preliminary Change in Class 4 Market Value
2018-2019

County Residential Commercial

Beaverhead 10.56% 8.11%
Big Horn 0.10% (1.94%)
Blaine 20.10% 8.88%
Broadwater 15.37% 16.50%
Carbon 6.38% 2.32%
Carter (5.28%) (7.12%)
Cascade 8.55% 6.65%
Chouteau 19.14% 16.20%
Custer 2.28% (3.74%)
Daniels (3.46%) (0.29%)
Dawson (13.65%) (0.34%)
Deer Lodge 9.06% 4.42%
Fallon 1.86% (1.73%)
Fergus 9.65% 2.28%
Flathead 11.11% 9.35%
Gallatin 23.25% 19.75%
Garfield 1.33% 0.04%
Glacier 5.74% 2.56%
Golden Valley 1.22% 2.49%
Granite 12.76% 9.22%
Hill 8.73% 9.24%
Jefferson 10.79% 4.49%
Judith Basin 13.46% 2.66%
Lake 7.07% 4.91%
Lewis And Clark 9.59% 7.25%
Liberty 3.93% 0.84%
Lincoln 6.77% 0.60%
Madison 28.85% 20.68%
McCone (7.24%) (4.53%)
Meagher 11.74% 23.85%
Mineral 8.47% 6.35%
Missoula 12.12% 17.81%
Musselshell (0.42%) 2.46%
Park 19.50% 27.16%
Petroleum (0.12%) 6.97%
Phillips 3.87% (0.83%)
Pondera 11.77% 2.92%
Powder River (0.64%) 4.59%
Powell 7.46% 4.79%
Prairie (7.44%) 4.49%
Ravalli 12.31% 7.53%
Richland (3.10%) (6.16%)
Roosevelt (3.19%) (6.52%)
Rosebud (2.93%) (9.02%)
Sanders 7.79% 8.19%
Sheridan (0.92%) (0.83%)
Silver Bow 9.07% 5.19%
Stillwater 11.66% 2.40%
Sweet Grass 3.19% 2.19%
Teton 11.99% 4.55%
Toole 5.19% 0.98%
Treasure (2.73%) 8.82%
Valley 9.84% 7.19%
Wheatland 0.99% 9.10%
Wibaux (8.37%) 2.47%
Yellowstone 7.04% 4.77%
Montana Avg. 12.48% 9.87%

Department of Revenue data pulled on June 4, 2019



Preliminary Change in Class 3 Market Value
2018-2019
Class 3 Catagories CONSSmEag| S0 Pverage Change
Per Acre per Acre
Tillable Irrigated Land $681.05 $77530 $94.25
Grazing Land $45.75 $48.00 §2.24
Non-Qualified Ag Land 20-160 Acres $47.28 $50.62 $3.34
Wild Hay Land $238.82 $271.55 $32.73
Nonproductive Patented Mining Claim $44.53 $44.19 (50.34)
Tillable Non-Irrigated Land/Summer/Fallow $300.32 $294.35  ($5.98)
Tillable, Non-Irrigated, Continuously Cropped $914.87 $876.25 (538.62)
Class 3 Total $133.42 $137.59  54.18

Department of Revenue data pulled on June 4, 2019



